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paid to full time personnel of the re-
cipient doing the same or similar work.
If the nature of the work is not similar
and/or there is not an established wage
scale, the prevailing state or county
hourly wage for public employees shall
be obtained from the appropriate state
or county agency and used for the
newly established position. However,
non-profit recipients must pay all per-
sonnel employed for the construction
of the EDA assisted project the pre-
vailing hourly wages for the area as es-
tablished by the U.S. Department of
Labor.

(b) The use of in-house forces for con-
struction may be approved by EDA if:

(1) The recipient has a special skill
required for the construction of the
project, e.g., construction of unique In-
dian structures, or

(2) The recipient has made all reason-
able efforts to obtain a contractor but
has failed to do so because of uncon-
trollable factors such as the remote-
ness of the project site or an overabun-
dance of construction work in the
project area, or

(3) Substantial cost savings can be
demonstrated.

[64 FR 69877, Dec. 14, 1999]

§ 305.23 Public Works projects for de-
sign and engineering work.

In general, EDA prefers to award a
Public Works grant that includes all of
the costs required for the successful
completion of a project, including the
design and engineering work.

(a) When the purpose of the Public
Works project is to accomplish only
the design and engineering work for a
proposed future construction project,
EDA may award a grant for the design
and engineering work with the under-
standing that EDA cannot make a
commitment against a future fiscal
year appropriation to fund the pro-
posed construction project.

(b) The purpose of the EDA assisted
project for design and engineering
work is to produce all of the documents
required for the construction of the
proposed future project in a format and
in sufficient quantity to permit a con-
struction contract to be advertised and
awarded soon after the project’s con-
struction financing has been arranged.
The EDA document, Requirements for

Approved Construction Projects, should
be used to ensure that the proposed
construction project meets all applica-
ble Federal requirements.

(c) Design and engineering projects
will not generally be considered unless
the nature of the proposed project to be
considered is complex or environ-
mentally sensitive and EDA makes a
determination that it is in the best in-
terest of the Government to award a
separate grant for design and engineer-
ing.

(d) EDA requires the design/engineer-
ing contract to be submitted to and ap-
proved by EDA before any EDA grant
funds can be disbursed.

[64 FR 69877, Dec. 14, 1999]

§ 305.24 Disbursements of funds for
grants.

(a) Disbursements of funds for con-
struction grants are generally made on
a reimbursable basis on request of the
recipient for reimbursement. Disburse-
ments may be made only:

(1) After execution of all contracts
required for the completion of the
project. This condition may be waived
by EDA if the grantee can demonstrate
that enforcement of the condition
would place an undue burden on it;

(2) For itemized and certified eligible
costs incurred, as substantiated by
such documentary evidence as EDA
may require;

(3) On the basis of the work accom-
plished and the percentage of EDA par-
ticipation, but in no event for more
than the total sum stated in the finan-
cial assistance award accepted by the
grantee;

(4) Upon such evidence as EDA may
require that grantee’s proportionate
share of funds not yet expended is on
deposit;

(5) After a determination by EDA
that all applicable terms and condi-
tions of the grant have been met; and

(6) After meeting such other require-
ments as EDA may establish in accord-
ance with other Federal laws, rules and
regulations.

(b) Disbursements are generally made
in installments, based upon grantee’s
actual rate of disbursement in accord-
ance with the grant rate.

(c) Advances of funds are allowable
when disbursement on a reimbursable

VerDate 02<MAR>2000 11:51 Mar 02, 2000 Jkt 190038 PO 00000 Frm 00457 Fmt 8010 Sfmt 8010 Y:\SGML\190038T.XXX pfrm03 PsN: 190038T



458

13 CFR Ch. III (1–1–00 Edition)§ 305.25

basis would impose an undue burden, as
determined by EDA, upon the recipi-
ent.

[64 FR 5358, Feb. 3, 1999. Redesignated and
amended at 64 FR 69875, 69877, Dec. 14, 1999]

§ 305.25 Final inspection.
A final inspection will be scheduled

by the recipient and appropriate notifi-
cation given to EDA, when the project
has been completed and all deficiencies
have been corrected. EDA personnel
may attend and participate in the final
inspection and, in any event, EDA
must be advised of the outcome of such
final inspection and the recipient’s ac-
ceptance of the work.

[64 FR 69877, Dec. 14, 1999]

§ 305.26 Reports.
Financial and performance reports

requirements will be specified in the
Special Award Conditions of the grant.
Construction progress schedule reports
will be required in § 305.16.

[64 FR 69877, Dec. 14, 1999]

PART 306—PLANNING ASSISTANCE

Sec.
306.1 Purpose and scope.
306.2 Application evaluation criteria.
306.3 Award requirements.
306.4 Post-approval requirements.

AUTHORITY: 42 U.S.C. 3211; Department of
Commerce Organization Order 10–4.

SOURCE: 64 FR 5427, Feb. 3, 1999, unless oth-
erwise noted.

§ 306.1 Purpose and scope.
The primary objective of planning as-

sistance is to provide funding for ad-
ministrative expenses to support the
formulation and implementation of
economic development planning pro-
grams and for the conduct of planning
activities designed to create and retain
permanent jobs and increase incomes,
particularly for the unemployed and
underemployed in the nation’s most
economically distressed areas. Plan-
ning activities supported by these
funds must be part of a continuous
process involving the active participa-
tion of public officials and private citi-
zens, and include the following:

(a) Analyzing local economies;

(b) Defining economic development
goals;

(c) Determining project opportuni-
ties; and

(d) Formulating and implementing
an economic development program
that includes systematic efforts to re-
duce unemployment and increase in-
comes.

§ 306.2 Application evaluation criteria.

(a) EDA uses the application evalua-
tion criteria set forth in part 304 of this
chapter. In addition, EDA evaluates ap-
plications on the following:

(1) Quality of the proposed work pro-
gram;

(2) Management and staff capacity
and qualifications of the applicant or-
ganization; and

(3) Extent of broad-based representa-
tion including for example, involve-
ment of the local civic, business, lead-
ership, labor, minority, and other com-
munity interests in the applicant’s eco-
nomic development activities.

(b) Previously funded grantees, in ad-
dition to the requirements of para-
graph (a) of this section, will also be
evaluated on the basis of the quality of
their past performance.

§ 306.3 Award requirements.

(a) Planning assistance shall be used
in conjunction with any other avail-
able Federal planning assistance to en-
sure adequate and effective planning
and economical use of funds.

(b) Grant rate: (1) The maximum Fed-
eral grant rate for a project under this
part for recipients other than Eco-
nomic Development Districts is 50 per-
cent, except as supplemented as pro-
vided in § 301.4(b) of this chapter.

(2) The maximum Federal grant rate
for a project under this part for a dis-
trict is:

(i) 50 percent, or
(ii) 75 percent, if the project meets

the criteria of paragraph (b)(3) of this
section.

(3) A district project is eligible for a
supplemental grant increasing the Fed-
eral share up to and including 75 per-
cent when the applicant is able to dem-
onstrate that:
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